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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1XA

Box 145801
Salt Lake Cig, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

---ooOoo---

LARGE MINE RECLAIT/|ATION CONTRACT

This Reclamation Contract (hereinafter refened to as "Contract") is entered into
between Geneva Rock Products. Inc. the "Operator" and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M0030082 which has been approved by the Division
under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code
Annotated, (2005, as amended) (hereinafter refened to as "Act") and the regulations
adopted pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein.
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the lands
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:
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A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 'l, 1977; (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

3. The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of enors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as
required by the Act, to replace the cancelled surety; or
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B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining activities,
and without further notice proceed to draw upon letters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of sureg, and to othenrise take such action as may
be necessary to secure the rights of the Division to perfect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incuned by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if necessary, proceed to take
such further actions as may be required for the Division to forfeit
the sureg for the purpose of reclaiming the Lands Affected.

The Operatofs liabili$ under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shall be adjusted as necessary.

lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the sureg, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act. as amended.

B. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the rules.

L Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incuned by the
Division and/or the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available lo it, result in
an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of Intention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13.In the event of forfeiture of the Sureg, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14.The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party, and that the Operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

OPERATOR:

Gen_eva Rock Products. Inc.
Operator Name

Albert Schellenberq
Authorized Officer (Typed or Printed)

President
- Position

7-3-07

By

Officer s Signature

STATE OF

Date

LtrA ll )

) ss:
)COUNTY OF unll-

On the ?R' O"y of le prc*taaf ,2O c7 , ALacrr Sc tte'u €il n eR{t
personally appeared before me, who being by me duly sworn did say that

he/she is an o FFice( (i.e. owner, ofiicer, director,
partner, agent or other (specify)) of the Operator and duly acknowledged that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its board of directors, or as may othenarise be required to execute

raFs^so(Esal
mrritJc.fmcet

Residing al uTAA t, uNT{

rrrmtuftu
filolfttt0, ur rut

My Commission Expires: 1f zzftc
coH.m.

Page 5 of 6
Revised 8/9/2006
Form MR-RC



DIVISION OF OIL, GAS AND MINING:

srATE or r t lr.h )

couNrY oF -5a l+ u-ko. ltt'

7/rs/o"
Date t

On the l5 day of
before me, who being duly sworn did say that he,

the said is the Director of the Division of
oil, Gas and Mining, Department of Naturar Resources, state of Utah, and he
duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

,zs-fl, Toh n? F - _

,'q
PENNY

ilOTAFT PT,BUC. g'ATE Of T'TAH
t59. W. r{OCrH TtMru. $E t2to

sAu uxt crTY. ut E4t 16
Comrfl. €xp. 0l/l lPol I

Notary Public

Residing at: 3 c.} I ,, k-Q-

misslon Expires:
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FACT SHEET

Commodity: Construction Agqreoate

Bonded Acres: 144 Acres

Mine Name: J9orinne Quarrv
Permit Number: M0030q82

County: Box Elder

Operator Name: Geneva Rock Products. Inc.

Operator Address: 1565 W. 400 N.. Orem. Utah 84057

OperatorPhone: 801-765-7800

Operator Fax: 801-765-7830

Operator Email: aschellenberq@oenevarock.com

Contact Name: Mike Edwards

Contact Email: medwards@oenevarock.com

ContactPhone: 801-281-7890

Surety Type: Bond

Bank: Travelers Casualty and Suretv Companlv of America

Surety Amount: $1.186.000

Account number:

Tax lD (required

Escalation year:

for cash only):

2014

Surface Owner: Geneva Rock Products. lnc.

Mineral Owner: Geneva Rock Products. Inc,

UTUIML number: M/0030082

*"*DOGM Contact: Penny Berry, State of Utah, Division of Oil Gas and Mining, 801 538 5291 or
bondcoord inator@utah.gov



foRt|Mr-suR
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Bond Numbcr -,,Surcty NAIC No,
Pennit Numbcr Mlffil/O0t2
Minc Nrme Coninnc Ouern

ATTACHMENT A
To

RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DTVISION

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Divislon of Oll, Gru rnd Minlng
1594 West North Tcmple Suite l2l0

Box l45t0l
Salt t-ake City, Ursh t4l l4-5801

Tclcphonc: (801) 538-5291
Fax: (801) 359-3940

THE UTAH MINED LAND RECLAMATION ACT

SURETY BOND
r araaaa.aata a'ta aaaar 1a I o a

The undersigned Geneva Rock Products. lnc. as Principal,
A eorporation organized under the laws of the State of Utah and
Travelers Casualty & Surety Com$anv of America , as Surely, a

Corporation organized undcr thc laws of the State of Connecticut ,

hereby jointly and severally bind ourselves, ou he irs, administrators, execulors, successors, and

assigls, jointly and scverally, unto the Statc of Uuh, Division of Oil, Gas and Mining ("Division")
End
(other agency, if any) in the penal sum of One Million One Hundred Eighty Six Thousand and
no/l@ dollars ($ 1.186.000.00 ).

This Surety Bond is provided to s€ctue the obligations of the Principal, as set forth by the terms
and conditions of the Reclamation Conract, and any addendums thereto, to reclaim lands that rvill be

affected by mining operations as identified in the Notice of Intention received, or approved if
applicable, by the Division on the 26th day of August , 2009

The lands that are covered bv this Slrrcty Bond are lhe Lands Affected by rnininr
operations as defined aJrd described in lLe above Notice. and the Mining and

Reclamgtion Plan if requircd. subject to terr_ns and conditions of the Reclanration
Contract.

The condition of this obligation is that if the Division determines that Principal has satisfactorily
reclaimed the disnubed lands in accordance with the Mining and Reclamation Plan or Notice and has

faithfully performed all requirements of the Mined Land Reclamation Act, and complied with the Rules

sEP 0 I 2009



Prgc 2
MR.SUR
Atuchmcnt A
(nviscd May 24,2006)

Bond Numbcr
Surery NAIC No. _

Permir Numbcr trloo!/o-0!
Minc Nrme lcErf3ggugr-

and Rcgulatioru adopted in accordancc therewith, then this obligation shall be void; otherwise ir shall
remsin in full force and effcct. Failruc of the Principal to frrlfill thc obligations specified by thc Mined
Land Reclamation Act utd the Rules adoptcd there under. urd in accorducc with the specification of
thc Principal's Mining and Reclamation Plan or Notice, may rcsult in forfeitue of this bond in
rccordance with the applicable statutes and regulations.

If the Mining and Reclamuion Plan or Noticc providcs for periodic panial reclamation of the
lands affected, and if thc lands are reclaimed in accordance with such Plan or Nolice, Act and
regulations, thcn Principal may apply for a reductioo in the Irnoull of this Surety Bond. In the
oonvsrise, if thc Mining and Reclanation Plan or Noticc providcs for a gradual irrcrease in thc lands
affcctcd or the cxtent of disturbancc, then, the Division may requirc thrt the amount of this Surcty
Bond be increased, with the writtcn approval of thc Surcty. The amount of reclamation surety may also
bc adjustcd as a rcsult of a periodic review by Oe Division, which shall take inlo sccount
inflstiory'deflation based upon art acccptable Costs Index, or at the request of the operator.

Tbis bond may bc canceled by Surcty after ninety (90) days following receipt by the Division
and Principal of wrinen noticc of such cancellation. Wrinen nolice to the Division and Principal as

required by this paragraph shall bc provided by certified mail or by r courier scrvice that provides proof
of delivery by signature of thc recipient. Surety's liability shall then, at the expiration of said ninety (90)
days, ccesc and terminatc except that Surety will remain fully liablc for all reclamation obligations of
the Principal incuned prior to the date of termination.

Principal and Surery and thcir successors and assigrs agree to guarantee said obligation and to

indemni$, defend, and hold harmless the Division from any and all expenses (including attorney fees)
wbich the Division may sustain in the collection of sums due hereunder.

Sruety will givc prompt noticc to Principal and to the Division of the filing of any petition or the

commencerncnt of any procccding relating o the bankruptcy, insolveney, rcorganization, or adjustrnent

of the debts of Surety, or alleging any violation or regulatory requircments which could result in
suspcnsion or revocation of the Surety's licensc to do buiness.

Surety is liccnsed to do business in Utah and is rated by A. M. Best as A- or bener or rated as

having Financial Performance Rating (FPR) of 8 or better, and is listed in the U, S. Department of
Treasury's Circular "570.' Upon incapacity of the Surety by reason of bankruptcy, insolvency, or

suspension or revocation of is license, or upon failurc to maintain the A. M. Best or FPR rating and

tising on Circular "570", Principal shall be without adequate bond coverage as required by the

Division and shall have 120 days after notice to replace the bond with other bonds acceptable to the

Division. If the Principal does nol replace this surety bond as required, the Division may order
cessation of mining operations and commence actions to enforce its rights against the Surety. The

Surety's liability shall continue and the Surety will remain fully liable for all reclamation obligations of
the Principal incuned untilthis surety bond is forfeited, or the conditions of this obligation have beert

satisfied.



Prgc4 BondNunrbcr
MR-SUR Surcty NA;C No.-( --
Attachmcnt A pcrmlt Numbcr M/003/ooB2
(rcvlecd May 2a, 2006) Jl , , Minc Nrme coiiine ouarrv

scj ecneeD this /sT aav ot S?pt*b. ,zo 
'd'4-.'-"- :

AND APPROVED AS TO FORM AND AMOI.JNT OF SURETY:

'NOTE: Whcrc one signs by virtue of Power of Anorney for a Surety, such Power of Attorney rnust bc
filed with this bond. If the Operaor is a corporation, the bond sball be executed by is duly authorized
officcr.

R. Baza, Director
Stste Division of Oil,



Prgc 3
MR.SUR
Attrchnail A
(rcvircd Mry 24, 2006)

Bond Numhr {

Surety NAIC No. 1

pennit Numbcr rq7oor/ ooET--
MinC NenC Cor.rinc Quar{X_

tN WITI'IESS WHEREOF, tbe Principal and Surety hercunto set th€ir signatures ane-scals as of
the dates set forth below.

CENEVA ROCK PRODUCTS. INC.
Principal (Pennittee)

Auaust26.2ffi9

Suncty Comproy

TRAVELERS CASUALTY & SURETY COMPANY OF AMERICA

Surety Company Name

W. Douelas Snow

302 Wcst 5400 South. Suirc l0l
Strect Address

Murrav. 9tah 84107
City, Sute, Zip

t0l-685{860
Phonc Number

Aucust 26.2009

Surery Company Offrcer

Anomcy-ln-Fact
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MR.SUR
An&hmcntA
(rrvired May 2{,2005)

Bond Nunrber'

AFFIDAVIT

On the 26th day Of Auguet 20 r_, l{, Doug}ae Snor

pcrsonally appeared before me, who being by mc duly swom did say that hc/she, the said
t{. Doug}aa Snow iS the Attorney-in-Fact,

and duly acknowledged thal said instrument was signed on bcbalf of said company by autbority of its
bylaws Or 8 resolution of its board of dircc6rs and ssid H. Douslae snow

acknowledged to me that said company cxecutcd the same, urd tbat he/shc is duly authorized to exccute

and dclivcr the forcgoing obligations; that said Surety is authorizcd to execute thc same and has

complied in all rcspeca with the laws of Utalr in rcfcrcnce to bccorning sole surety upon bonds,

undertaking and obli gations.

Title: AEcorney- in- Facc

STATE OF urah

COLJNTY OF salr t qle

Subscribed and sworn to beforc me lhis 26th day of August. ,20 0e

My Commission Expires:

4ra ,2a /3
nffi
mrilr.SE ErUff
cortt3rnm 37?t52

cilErP.ot l$lx!

Surcty NAIC No. j
pcrmit Number M. 003/0082
Minc Name Corrinc Ouarrv

or QuALrrrcATIoN

of

duly

)
) ss:

)



TRAYELERs?

INVALIO

POWER OF ATTORNEY
Fermlngton C'rsurlty Compeay
FHcllty rnd Gurenty Inrunncc Comproy
Fldcllty end Gumnly tnsunncc Undcrrvrllcrs. Inc.
S?rborrd Surcty C'omprny
St. Prul t'ln rnd Mednc lnsurrnce Lbmprny

Frrmington Ce-sudt1. Comprnl.
Fidclitl rnd Guarent-r' lcsuranct Compro.v
F'idelitl end (iuarrntl lnrurrnce L'nderurlters. tnc.
Seaboard Surttl Compenl
St. Peul F'ire and llerine Insurence ('ompanl

Sl. Prul Gurrdlrn Insunncc C'ompeny
Sl. Prul Mcrrury lnsurencc C'omprny
Tlrvclcrs Cesuelty rnd Surcty Cbmprny
Ttevclcrx Crsurlty end Surcly Comprny of Amcrlca
Unlled titrtes Fldclily rnd Gurrenty Comprny

Sl. Peul (iugrdian lnrumnce Compen.r
St. Peul llerrury Insursncc Comprnl
Trerelers Ca-sueltl rnd Surttl Comprnl
Trslelen Crsualtl snd Surtlt. Comprnl of America
t:nited Stetes F'idelitl rnd (iuerentl. Compenl.

Atlorney.ln lbct No. 
2 19509 C€rlmcsle N0.

ol'thc C'rr1 (tl. Murrly Strtc of . . I ll:rh _ . rhclr rruc and las.ful Alr()rncr.(\t.in.l.rel.
c;rch rn thcir

c(tntrucl\rndcrccuitngrxguar;rntccingtxrndrlndundcna\ing'r('qurrcd,,rp-rnrittcdlnrnvrctr()n\orprotcedrngr:rlkru.ctthr llu.

:.)r:TT:-itsiilr 
Hr:REof' lhc c.mpanrcs hurc caurcd thtr 11ri's11gn1 t. h(' trSncd an.l tlrir corTxrtrtc talr t' hc hcrcttr :rffircd. thrr 31 st

003069986
KNOW ALL tllEN BY TllEsE PRESENTS: Thut Sclbourd Surctl' Conrpuny is a corgrrution duly organizert undcr rhc laws of rhc Srarc ol Ncw ytrrk, rhar Sr. puul
FircirntlMarinclnsuranceCompany.St,Pau|Cuardian|nsuranccContpan;,urrrlSt.Pau|Mercur,|nsuranccConlpany!rec0rp0ritltons
tt|.thcStatctrt.lr{inncsrrta'thatFiumingtonCarua|tyContpu1.,Travc|crsCasuu|ty
c0rpor!|ionSr|ulyorganizcduntJerthehw\0|-|hcSralelr|.Cnncc
|awsrrfthcSturcofMaq,l;ruJ.rhurFitlcliryIndcuariry|nsuranccCornpanyisacrrrPtrrutin
Guaranty|nsuranccUnrler*ritcrs.lnc.isaeorprrrltirrnrtul1.
thc Contpuics dtr hcreby nalc. constiturc untl apprinr

W' Douglas Snow, D' Cory Payne. James H. oickson. Randalt J. Austin, Aaron Gritlith, Mark J. Austin, Susan R. smith. ancl Barbara J. Carter

@@ffi@@@@@@@
Statt of C'onnccticut
Cilr of lllnlrrrd sr.

on rrrir rhc 1]1 - - __ d* ,rr llf _ __ 2008

In lfitness \l'hcreof. I l']cr€unl() sct rrrr lr;rn<l rnrl ol'llcirl scll
Nlr Cornrnission crpircs thr JOlh rlar ol'.lurrc. l()l l.

lJr

58440-5-07 Printed in U.S.A

VJARN{llc TH|S povr'ER oF ATTORNE\' lS tNVALTD WTTHOUT THE RED BORDER


